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SAHAKA Microfinance Ins�tu�on Plc 
2022 is a year in which we achieved profit exceeded the plan. It is our strengths at a �me of intense 
compe��on in the fight against the difficult economic situa�on due to the Covid-19 virus and the war 
in Ukraine. The result is because of the strengthening the loan quality, effec�ve sales capacity, well 
coorpora�on of all level of employees, supported by Na�onal Bank of Cambodia  and our customers.

Mr. Bol Vanneath
Chairman and Chief Executive Officer

1.The Chairman’s

STATEMENT
On behalf of the Board of Directors and Management of SAHAKA Microfinance 
Ins�tu�on Plc, I am pleased to present the 2022 Annual Report and the audited 
financial statements for the year ended December 2022 to the shareholders
 and stakeholders of SAHAKA  Microfinance Ins�tu�on Plc.
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Financial Sector Growth
Due to the Kingdom of Cambodia taking refuge under the roof of peace and stability of economic 
growth from year to year and the expansion of many financial ins�tu�ons, which we now see
 commercial banks.

Governance
The Board of Directors and the management are responsible for ensuring that all opera�ons of the 
ins�tu�on are in compliance with the laws and regula�ons that are strictly observed. Depending on 
the role and responsibili�es, the Board of Directors shall regularly meet at least two every year. The 
purpose of this mee�ng is to review the management's performance and effec�ve control over the
opera�on of the en�re ins�tu�on.  

Recogni�on
On behalf of the Board of Directors, I would like to thank all the stakeholders, clients, investors and 
financial partners, both domes�c and foreign, for their trust, coopera�on and support for the past 
years. Once again, I would like to thank the Board of Director for their advice and guidance, and for 
all the management and staff here who have led with such ability and commitment.

In 2022, SAHAKA Microfinance Ins�tu�on Plc. Will con�nue to implement its main goal to become a 
leading ins�tu�on that can help improve the lives of the people, economy and society of Cambodia 
by training human resources through educa�on and economy. Maintain the reputa�on of the 
ins�tu�on. 

Cambodia predicts 6.6% economic growth despite declining of orders in the garment and tex�le 
industries which will lead to job and income losses because Cambodia will increase other industry 
export such as non-garment industries, services, agriculture which will fill the new workplace
 instead.

The World Bank forecasts that the Cambodian economy will grow by 5.2% due to the slowdown in
global trade especially the US and China are our export market.
Overall, this growth is in a be�er posi�on and be�er than other Asian countries which reflects that 
Sahaka can expand more the business ac�vi�es into Cambodia market with the precise assessment 
techniques and strong internal control to make more workplace for Cambodia people and 
sustainability. 

Vision 2023
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We would also like to express our gra�tude to the Royal Government of Cambodia, the Na�onal Bank 
of Cambodia, regulators and authori�es at all levels for their con�nued support and efforts to 
develop the financial sector in Cambodia for sustainable growth.

We would like to assure all our customers and stakeholders that we will con�nue to be extremely
 careful for and provide quality, effec�ve, efficient credit to the people.

Mr. Bol Vanneat
Chairman of the Board of Directors and CEO 
22 May 2023
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2. Who we are?
SAHAKA MICROFINANCE INSITUTION PLC was established in December 2015 by two Cambodian and 
Japanese investors. SAHAKA was registered with the Ministry of Commerce as a public limited company 
and obtained a license recognized by the Na�onal Bank of Cambodia in April 2016 then started 
opera�ng in Cambodia in Providing financial services through lending to customers.

For more than 7 years of business opera�on, we have provided services to many customers both in
 Phnom Penh and in some provinces.

Since obtaining the license, we have made great efforts to contribute to improving the lives of our 
people and the economy of Cambodia through quality and efficient lending. In addi�on, our 
ins�tu�on strictly adheres to and abides by the laws and regula�ons of the Royal Government of 
Cambodia and other regulators, especially in accordance with the guidelines of the Na�onal Bank of 
Cambodia.

In order to comply with the Interna�onal Financial Repor�ng Standards and comply with the 
regula�ons of the Na�onal Bank of Cambodia, from 2019 onwards, the Cambodian Interna�onal 
Financial Repor�ng Standards for Small and Medium Enterprises (CIFRS for SME) have been
implemented accuracy and completeness through proper independent audit.
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3. Vision and Mission
Vision
To become a leading ins�tu�on that can help improve the living standards of the people, economy
and society of Cambodia by training human resources through educa�on and economy while 
maintaining the reputa�on of the ins�tu�on.

Mission
Our business concept is to provide financial services with reasonable interest rates that people can
afford to use our services to increase their income and living standards.
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6. Financial Performance Indicators

Produc�vity and efficiency

Opera�ng expense ra�o

Average Loan size (USD)

Loan amount per credit officer (USD)

Number of clients per credit officer

Number of clients per staff

Opera�on Region

Province 

District 

Commune 

Village

18.32%

5,218

476,698

73

20

24

119

331

460

14.13%

14,418

350,646

26

9

11

40

132

233

10.64%

17,027

819,200

48

11

12

43

141

282

10.12%

14,028

855,728

60

15

13

44

139

310

2019Indecators 2020 2021 2022
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11. Internal control
A strong internal control structure ensures the efficiency of the en�re organiza�on and the poten�al 

risks to the ins�tu�on, which requires the involvement of all staff and management. SAHAKA’s 
internal audit is responsible for assessing the adequacy and accuracy of the internal control system, 
including reviewing the ins�tu�on's compliance with regula�ons and repor�ng independently to the
 Chairman of the Audit Commi�ee of the Board of Directors.

Internal audit ac�vi�es are independent, impar�al in guaranteeing and consul�ng, which is designed 
to improve the opera�on of the en�re SAHAKA. Internal audit contributes to SAHAKA by providing 
assessment and disciplinary approaches and improves the effec�veness of risk management, 
internal control and governance processes.

Internal audit ac�vi�es are not obstructed by any part of the unit, including audit procedures, 
scope, frequency, �ming or repor�ng to maintain independence and accuracy as necessary. Due to 
these independent ac�vi�es, the risk management and internal control of the SAHAKA are be�er 
and more effec�ve.

Internal auditors must be independent of day-to-day opera�ons and must avoid involvement that 
could affect their ability to provide independent and accurate services. For internal audit, the 
auditor has no role or authority beyond the audit and audit ac�vi�es. 
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Since the end of the previous financial year, the Directors have not received or become en�tled to 
receive any benefit by reason of a contract made by the Company or a related corpora�on with the 
Director or with a firm of which the Director is a member, or with a company in which the Director
 has a substan�al financial interest.

adopt appropriate accoun�ng policies which are supported by reasonable judgements and
 es�mates and then apply them consistently;

a.

comply with the disclosure requirements of the Cambodian Interna�onal Financial Repor�ng 
Standards for Small and Medium-sized En��es (“CIFRSs for SMEs”) and the guidelines issued 
by the Na�onal Bank of Cambodia rela�ng to the prepara�on and presenta�on of financial 
statements or, if there have been any departures in the interest of true and fair presenta�on, 
ensure that these have been appropriately disclosed, explained and quan�fied in the financial
 statements;

b.

maintain adequate accoun�ng records and an effec�ve system of internal controls;c.

prepare the financial statements on a going concern basis unless it is inappropriate to assume
 that the Company will con�nue its opera�ons in the foreseeable future; and

d.

control and direct effec�vely the Company in all material decisions affec�ng its opera�ons and 
performance and ascertain that such decisions and/or instruc�ons have been properly 
reflected in the financial statements.

e.

Directors’ responsibility in respect of the financial statements 

The Directors are responsible to ascertain that the financial statements give a true and fair view of 
the financial posi�on of the Company as at 31 December 2022, and of its financial performance and 
cash flows for the financial year then ended. In preparing these financial statements, the Directors
 are required to:

The Directors confirm that they have complied with the above requirements in preparing the 
financial statements.

Directors’ benefits

During and at the end of the financial year, no arrangements subsisted to which the Company is a 
party, with the object or objects of enabling the Directors of the Company to acquire benefits by 
means of the acquisi�on of shares in or debentures of the Company or any other body corporate.
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Mr. Bol Vanneat 
Chairman and Chief Execu�ve Officer 
Phnom Penh, Cambodia
Date: 26 April 2023

Signed on behalf of the Board, 

Statement by the Directors

In the opinion of the Directors, the financial statements set out on pages 8 to 32 have been drawn up 
in accordance with Cambodian Interna�onal Financial Repor�ng Standards for Small and Medi-
um-sized En��es and the guidelines issued by the Na�onal Bank of Cambodia so as to give a true and 
fair view of the financial posi�on of the Company as at 31 December 2022, and of its financial 
performance and cash flows for the financial year then ended.
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We are independent of the Company in accordance with the Interna�onal Ethics Standards Board for 
Accountants’ Interna�onal Code of Ethics for Professional Accountants (including Interna�onal 
Independence Standards) (“IESBA Code”) together with the ethical requirements that are relevant to 
our audit of the financial statements in Cambodia, and we have fulfilled our other ethical 
responsibili�es in accordance with these requirements and the IESBA Code.

Independence and Other Ethical Responsibili�es

The Directors of the Company are responsible for the other informa�on. The other informa�on 
comprises the Directors’ Report but does not include the financial statements of the Company and
our auditors’ report thereon.
Our opinion on the financial statements of the Company does not cover the other informa�on and 
we do not express any form of assurance conclusion thereon.
In connec�on with our audit of the financial statements of the Company, our responsibility is to read 
the other informa�on and, in doing so, consider whether the other informa�on is materially 
inconsistent with the financial statements of the Company or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of the 
other informa�on, we are required to report that fact. We have nothing to report in this regard.

Informa�on Other than the Financial Statements and Auditors’ Report Thereon

We have audited the financial statements of Sahaka Microfinance Ins�tu�on Plc. (“the Company”), 
which comprise statement of financial posi�on as at 31 December 2022, and statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the financial
 year then ended, and a summary of significant accoun�ng policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial 
posi�on of the Company as at 31 December 2022, and of its financial performance and cash flows for 
the financial year then ended in accordance with Cambodian Interna�onal Financial Repor�ng 
Standards for Small and Medium-sized En��es and the guidelines issued by the Na�onal Bank of
 Cambodia. 

16. The Audit Report of the Financial Statement

Opinion

We conducted our audit in accordance with Cambodian Interna�onal Standards on Audi�ng 
(“CISAs”). Our responsibili�es under those standards are further described in the Auditors’ 
Responsibili�es for the Audit of the Financial Statements sec�on of our report. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Basis for opinion

ANNUAL REPORT 202221



Iden�fy and assess the risks of material misstatement of the financial statements of the 
Company, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detec�ng a material misstatement resul�ng from fraud is higher than for 
one resul�ng from error, as fraud may involve collusion, forgery, inten�onal omissions, 
misrepresenta�ons, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
 opinion on the effec�veness of the Company’s internal control.

The Directors of the Company are responsible for the prepara�on and fair presenta�on of these 
financial statements in accordance with Cambodian Interna�onal Financial Repor�ng Standards for 
Small and Medium-sized En��es and the guidelines issued by the Na�onal Bank of Cambodia. The 
Directors are also responsible for such internal control as the Directors determine is necessary to 
enable the prepara�on of financial statements of the Company that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements of the Company, the Directors are responsible for assessing the 
Company’s ability to con�nue as a going concern, disclosing, as applicable, ma�ers related to going 
concern and using the going concern basis of accoun�ng unless the Director either intends to
 liquidate the Company, or to cease opera�ons, or has no realis�c alterna�ve but to do so.

Responsibili�es of the Directors for the financial statements

Our objec�ves are to obtain reasonable assurance about whether the financial statements of the 
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with CISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgement and maintain 
professional scep�cism throughout the audit. We also:

As part of an audit in accordance with CISAs, we exercise professional judgement and maintain 
professional scep�cism throughout the audit. We also: (con�nued)

Auditors’ Responsibili�es for the Audit of the Financial Statements

ANNUAL REPORT 202222



ANNUAL REPORT 202223

We communicate with the Directors regarding, among other ma�ers, the planned scope and �ming 
of the audit and significant audit findings, including any significant deficiencies in internal control
 that we iden�fy during our audit.

Evaluate the appropriateness of accoun�ng policies used and the reasonableness of 
accoun�ng es�mates and related disclosures made by the Directors.

Conclude on the appropriateness of management’s use of the going concern basis of accoun�ng 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or condi�ons that may cast significant doubt on the Company’s ability to con�nue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
a�en�on in our auditors’ report to the related disclosures in the financial statements of the 
Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or condi�ons may cause the Company to cease to con�nue as a going concern.

Evaluate the overall presenta�on, structure and content of the financial statements of the 
Company, including the disclosures, and whether the financial statements of the Company 
represent the underlying transac�ons and events in a manner that achieves fair presenta�on.

This report is made solely to the shareholders of the Company, as a body. We do not assume 
responsibility to any other person for the content of this report.

The financial statements of the Company for the financial year ended 31 December 2021 was audited 
by another firm of Cer�fied Public Accountants, whose report dated 8 April 2022 expressed an
 unqualified opinion on those statements.

Other Ma�er



STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

KHR’000

392,787

699,925

24,175

26,950,822

102,221

432,581

642,771

29,245,282

KHR’000

645,920

1,917,246

2,338,110

33,991,710

181,655

280,306

65,143

39,420,090

US$

645,920

1,917,246

2,338,110

33,991,710

181,655

280,306

65,143

39,420,090

ASSETS

Cash on hand                          

Balances with Na�onal Bank of Cambodia

Balances with other banks

Loans to customers  

Other receivables                   

Property, plant and equipment        

Deferred tax assets

TOTAL ASSETS

US$

156,891

465,690

567,916

8,256,427

44,123

68,085

15,823

9,574,955

24,473,300

558,802

3,952

25,036,054

31,289,200

788,859

3,993

32,082,052

6,007,192

137,163

970

6,145,325

LIABILITIES AND EQUITY 

LIABILITIES

Borrowings

Other payables               

Current tax liabili�es

TOTAL LIABILITIES

7,600,000

191,610

970

7,792,580

13,277,000

30,681

-

(9,204,822)

106,369

4,209,228

29,245,282

13,277,000

35,782

1,235,100

(7,374,116)

164,272

7,338,038

39,420,090

3,300,000

7,636

-

(2,274,443)

-

1,033,193

7,178,518

EQUITY

Share capital 

Regulatory reserve

Capital reserve

Accumulated losses

Currency transla�on difference

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

3,300,000

8,884

300,000

(1,826,509)

-

1,782,375

9,574,955

2022 2021
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022

KHR’000

 3,981,620 

 (984,590)

 2,997,030 

(1,628,953)

353,139

(2,107,350)

(186,131)

(884,416)

 (1,456,681)

263,212

(1,193,469)

36,710

(1,156,759)

KHR’000

 4,903,068 

 (1,423,469)

 3,479,599 

2,157,258

 398,118 

 (2,429,828)

 (162,438)

 (973,503)

 2,469,206 

 (633,399)

 1,835,807 

57,903

1,893,710

US$

 978,766 

 (242,033)

 736,733 

(400,431)

86,809

 (518,031)

 (45,755)

 (217,408)

(358,083)

64,703

(293,380)

-

(293,380)

Interest income

Interest expense

Net interest income

Reversal/(Allowance) for doub�ul loans

Other opera�ng income

Personnel expenses

Deprecia�on and amor�sa�on expenses

General and administra�ve expenses

Profit/(Loss) before tax

Tax expense

Profit/(Loss) for the financial year

Other comprehensive income, net of tax

Items that may be reclassified subsequently to profit or loss

- Foreign currency transla�ons

Total comprehensive income/(loss) for the financial year

US$

 1,199,674 

 (348,292)

 851,382 

 527,834 

 97,411 

 (594,526)

 (39,745)

 (238,195)

 604,161 

 (154,979)

 449,182 

-

 449,182 

2022 2021
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STATEMENT OF CASH FLOWS FOR THE FINANCIAL 
YEAR ENDED 31 DECEMBER 2022

(1,456,681)

1,628,953

171

186,524

984,590

1,343,282

(7,143,644)

(24,351)

120,913

(5,703,800)

(42,787)

(984,590)

(6,731,177)

(173,338)

(173,338)

-

 10,188,595 

 (4,119,696)

6,068,899

(835,616)

1,272,403

680,100

1,116,887

2,469,206

(2,157,258)

-

162,438

1,423,469

1,897,855

(4,583,337)

 (78,355)

 224,159 

(2,539,678)

 (53,245)

(1,423,469)

(4,016,392)

(6,739)

(6,739)

1,235,100 

 25,759,625 

 (19,249,819)

7,744,906 

3,721,775 

 444,677 

 55,519 

4,221,971 

(358,083)

400,431

42

45,784

242,033

330,207

(1,756,058)

(5,986)

29,723

(1,402,114)

(10,518)

(242,033)

(1,654,665)

(42,160)

(42,160)

-

2,504,571

(1,012,708)

1,491,863

(205,412)

314,562

-

109,150

Cash flows from opera�ng ac�vi�es

Profit/(Loss) before tax

Adjustments for:

(Reversal)/Allowance for doub�ul loans

Amor�sa�on of intangibles

Deprecia�on of property, plant and equipment

Interest expense

Opera�ng profit before working capital changes

Changes in working capital

Loan to customers

Other receivables

Other payables

Cash used in from opera�ons

Income tax paid

Interest paid

Net cash used in opera�ng ac�vi�es

Cash flows from inves�ng ac�vi�es

Purchase of property, plant and equipment

Net cash used in inves�ng ac�vi�es

Cash flows from financing ac�vi�es

Proceeds from capital reserve

Drawdown of borrowings

Repayments of borrowings

Net cash from financing ac�vi�es

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of financial year

Exchange difference on transla�on

Cash and cash equivalents at end of financial year

604,161 

(527,834)

-

 39,745 

 348,292 

464,364 

(1,113,271)

 (19,032)

 54,447 

(613,492)

 (13,028)

 (348,292)

(974,812)

(1,649)

(1,649)

300,000 

 6,302,820 

 (4,710,012)

1,892,808 

916,347 

 109,150 

 -   

1,025,497 

2022

US$ KHR’000 US$ KHR’000

2021
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